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Current law provides that the Department of Revenue pay an administrative fee of 1.5% of all timber severance, interest, 
penalties and fees collected to the Department of Agriculture for use in expenses involved in the collection of the timber 
severance tax.

Proposed law retains current law and removes the fixed amount of the administrative fee allowing it to be equal to the cost 
of collection not to exceed 15% of the total liability to be paid by the debtor. The bill also removes the authority for the 
Department of Agriculture to collect interest, penalties, and fees and allows the Department of Agriculture to appoint a 
director in an unclassified position to administer the activities required in the agreement.
 Effective upon governor's signature.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The bill appears to contemplate additional enforcement and compliance activities being provided by the Department of 
Agriculture to the Department of Revenue with regard to severance tax collections on timber production.  It is not expected 
that the negotiated fee will deviate significantly from the current rate of 1.5% leaving no fiscal impact from this bill.

To the extent that additional compliance and enforcement activities undertaken by the Department of Agriculture are 
successful, additional severance taxes may be collected. However, the bill does not directly change the timber severance tax
base or rate, and additional tax collections, if any, are speculative.
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EXPENDITURE EXPLANATION

Provides relative to the collection of timber severance taxes and authorizes the commissioner of the Dept. of Agriculture to 
appoint a director under certain circumstances
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